
To: Argyropoulos, Paui(Argyropoulos.Paul@epa.gov] 
From: 
Sent: 
Subject: FW: Argus US Ethanol PDF 
20130322use.pdf 

Paul: You should read Howard Gruenspec's quotes in this. I am sure Bob's head is exploding. 

Michael M cAdams I Holland & Knight 
Sr Po hey Adv1sor 
800 17th NW 

From: Michael \Nhitney [mailto 
Sent: Monday, March 25, 201 3 5:00 PM 
To: McAdams. Michael J~ 
Cc: Tyson Redpath 
Subject: FW: Argus US Ethanol PDF 

Check out the quote from the EIA guy saying that much of the mandate is going to get waived or 
modified ... 

I'm not sure why some random EIA official is say1ng something that can and may have had a 
market bearing impact. I can't imagine that the White House or EPA would want those 
comments out in the ether. 

MW 

From: Argus Media Email System [mailto 
Sent: Friday. March 22. 2013 7:44PM 
To: 
Subject: Argus US Ethanol PO 

Do not reply to thi s email 
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For Argus US Ethanol content questions: 

Emily Lewis +1-

Supp011 contact details: 

sugnon@ urgusmedi a. com 

Europe: 

Moscow: 

Asia-Pacifi 

Arne1icas: +I-
email 

CONFIDENTIALITY: The comcms of rhis email and irs anacbmcnts are eonfidential. You rnusr 
not use it for any pwpose or forward ro anyone else without Argus' express permission. IJ you 
have received this email in error, please notify us and then delete ir immediately. 

LEGAL NOTICE: All copyright and other intelteetual property 1ights in rhe email and its 
anacbrncms are owned by Argus Media Limited or irs licensors. l11e email and its anachmems 
may only be used, copied, forwarded or shared in accordance with your/your employc1's 
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subscription agreement with Argus. This email and/or the auachmcms contain digital rights 
management tool s that enable Argus to gather infonnation (which may include personal data) 
about your access to and usc of the email and the attachments. Argus will keep the infom1 ation 
that it collects and usc it ro protect and enforce its rights. Argus may also usc your contact dctajls 
to send you in fonnation about other products and services which may be of in terest to you. For 
more infonnation please sec Argus' Privacy Policy at www.argusmcdia.com/Ft/Privacy-Policy. If 
you no longer wisb to receive these cmails (including the attached pdf reports) from Argus, 
please email salcs<ft argusmcdia .cQID or contact your local office www.an:msmedia.com conracr. 

DTSCLA I MER: Whilst Argus Media rakes care to protect its systems from electronic vi rus attack 
or other ham1ful event, Argus gives no warranty that this ema il message or its anachments are 
free of any virus or other bam1fulmattcr and disclaims any responsibility or liability for any loss 
or damage resulting from the recipient receiving, opening, forwarding or using it. 

n 1:- ~"';}II .mcJ •nv ..tU..rl=hrO!H 1~ thttiSffiifH~1 ttC"tNil' rna,. contd u ttJ.,hdcnt alan-.: 01 J:,tnrut"ltlf'f' 5ntC'H '''n" ~i .ir-.. n ·-lt"lt; ... lt-s$ nln'ld(l: l ro llc 
.1w~.~oo ana usad ~c~ J tt, t,.._tt r~t ~rtodu.-.1 n• t:it r., ,.-: :.t urr adnrn~ If ,vo tx- f'" r ~uu h.1 ... ~ rer''"'K': ttw rtr>a Cl errpr rc rl'-8 anr-edt,:\tvt-, r;,,• r, ·t'f4 
c.pncer ..111c o' r·'(t 1t trom ,our .... ,c. re-m P!.t~:l<:(t nC~h: tt:u 1m -:e-we r q.·r 10~-s f'fP&.,.;-Ot~1~· 1!'-t~; t'rr:'l I or .tn-.. :'lttdt.hi"""Pnt ,,'".c-o £:-1'1" ·hc.!'.t1 ot u .- lU'hor 

1nd ::io .... ol r~ec lssan:y repre ... ec-t thc,s.f:. or lht~ c.c,mnar·.t vou :t•n ,mr.onr.,o~d 10 c"'orio.. tu~. am.;11 :md .~n·: .'lN.·tc-t,rn~>ntf. fN tt'IP rtrec:.enctl (•f vuv·tn'. ;)S 
tho corrp .. v 'I riCC<·p:s no ll.:",b·h!Y for .1ry c~rr'\~0 C:"lLfll!C to ,·our C(tmpulcr <Jndinr n9!'W .. ~Ik t11 ar·" v'n•~ 'f':1rls.m tt(;d hC'rowah 

**"'"IRS CIRCULAR 230 DISCLOSURE: TO ENSURE COMPLIANCE WITH 
REQUIREMENTS IMPOSED BY THE IRS, WE INFORM YOU THAT ANY TAX 
ADVICE CONTAINED IN THIS COMMUNICATION (INCLUDING ANY 
ATTACHMENTS) IS NOT INTENDED OR WRITIEN BY HOLLAND & KNIGHT LLP 
TO BE USED, AND CANNOT BE USED, FOR THE PURPOSE OF (I) AVOIDING TAX
RELATED PENAL TIES UNDER THE INTERNAL REVENUE CODE, OR (II) 
PROMOTING, MARKETING, OR RECOMMENDING TO ANOTHER PARTY ANY TAX
RELATED MATIER HEREIN.**** 

NOTE: Th1s e-mail is from a law firm, Holland & Kmght LLP (~H&K"), and is intended solely for the use of the 
lndividual{s) to whom It Is addressed. If you believe you received this e-mail In error, please notify the sender 
1m mediately, delete the e-mail from your computer and do not copy or disclose It to anyone else. If you are not an 
exist ing client of H&K, do not construe anything in this e-mail to make you a client unless it contains a specific 
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statement to t hat effect and do not disclose anything to H&K in reply that you expect it to hold in confidence. If you 
properly received this e-mail as a ct1ent, co-counsel or retained expert of H&K, you should maintain 1ts contents in 
confidence 111 order to preserve the attorney-client or work product pr1V1Iege that may be available to protect 
confidentiality. 

• •* •*+***""•"' •*••w•"'**; ._ ATTACHt~ENT t.JOT DELIVERED ~ · ~* * **'·•• ••·Jo. * •* ** 

This Email message contained an attachment named 
irnageOOl . Jpg 

which may be a computer prog ram . This actach ed compucer program cou:d 
contain a computer virus which could cause harm to EPA ' s computers , 
network , and data . The attachmen t has been deleted . 

This was done to limit the distribution of computer viruses introduced 
into the EPA network . EPA is deletlng all computer program attachments 
sent from the Internet into the agency via Ema1l . 

If the message sender is known and the at tachment. was leg itimate , you 
should contact the sender and request that they rename the file name 
extension and resend the Email with the renamed attachment. After 
receiving the revised Email , co~ta~ning the renamed attachment , you can 
rename t he file excens~on to ics correcc name . 

For further informat ion , please contact the EPA Call Cen te r at 
1111 IIIII ). The TDD number is (866) 
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J\tgliS US Ethanol 
US Ethanol and Biodiesel market prices and analysis Issue 13 ·56 Friday 22 March 2013 

Price Summary 

~ 
Ethano l 
Cnicago (Argo) ¢/USG 255.00 -3.50 

N ew York Harbor ¢/USG 267.00 -3.50 

Fob Brazll Anhydrous USO/m3 717.50 +37.50 

Los Angeles Low Cl ¢/USG 278.50 -9.50 

CBOTCom ¢/bushel 72625 -6.75 

Biodiesel 
SME New York Harbor B100 ¢/USG 463.43 -11.20 

SME Houston fob 8100 ¢/USG 461.43 -4.20 

SME Chtcago fob 8100 ~IUSG 488.43 +8.80 

CBOT Soybean oil ¢/pound 50.43 +0.01 

Colonial RBOB ¢1USG 
I t • e I • t • 

NYH e thanol vs Buc:koye CBOB ¢/USC 
• • .. 0 • • • - • • • • •• ~ ... .. 

Overview 

Prices for physical ethanol weakened Friday as all 
markets saw decreases of 3.5c/ USG or more from 
Thursday's assessments. Activity in the market was 

unusually low as many traders were otherwise occupied at 

the end of lhc week. 

E1hanol and b iodi~:~c:l RIN prices fell ~ lightly Friday a~ 
1m de became lhinocr than 1hc high levels seen earlier in 
1he week. 

Physical biodiesel prices saw increased fluctuation Friday 
as New York Harbor and Houston markets were heard 
weaker, yet Clticago prices strengthened. 

The Brazilian market was quier again Friday as 
companies continued to work on fulfilling long tcnn 

domestic contracts. Bids in the domestic market are 
currcmly fetching much bcuer prices 11tan export bids, 
incentivi7jng domestic tmde. 

Ethanol 

Prices for physical ethanol weakened Friday ns nil mark cis snw 
decreases of 3.5c/USG or more from Thursday's assessments. 
Activity in I he market was unusually low a~ many lrnders were 
otherwise occupied at the end of the week. 

Cbicago Rule II saw multiple dcols occur in the morning ses· 
sion wi1h prices down 6.5c!USG from Thur dny. Bids were seen 
a1 255c/USG wi th offer> a1 259c/USG; dea l~ were reponed for 
delivery ncxl week al 255 and 257c/USG. 

Com and ethanol fu1ures b01h fell friday from prices assessed 
the day before. Com was traded a1 726.25clbushcl. down 6.75c/ 
bushel. Below :n·emge temperatures have caused concerns in the 
markel regarding the planting pace in the Corn Bell. 

Mcanwhtlc clhanol weakened only slighlly a1 254.-lc/USG. do" n 
2.5c/ USG. 

In 1hc aflcmoon session, Chicago .Augo saw two deals confirmed 
at 255c/USG. clown 3.5c/USG from Thursday's assessment. 

In Nebra:.ka. prices for FOI3 rails cars were down 6.5c1USG. 
trading at 255c/USG for slupmcnts 10 be delivered next week. 

Page 1 of 6 Copyright © 2013Argus Media ltd 
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Argus us Ethanol Issue 13 ·56 Frioay 22 March 2013 

Ethanol Ethanol Forward Curves 
~SG Low High +I· Chicano New York 

Chic;ago Mar 254.001256.00 265 .001269.00 

Argo Prompt 254.00 256.00 .350 Apr 252.50.'254.50 263.251267.25 

Argo Any Mar 254.00 256.00 -3.50 
May 251.001253 00 261.001265.00 

Juo 247.001249 00 256.751260.75 
Rule 11 Prompt 25500 257.00 .0.50 

New York Futures 
Any Mar 265.00 26900 -3.50 Scltloment +I-

US Gulf Coast/South CBOT Ethanol ¢/USG Apr-13 254.40 -2.50 

Gulf Coast (Houston) 259.00 26 t .OO ·3.50 ¢/USG May-13 251.50 ·2.90 

Tampa 274.00 276.00 •7.00 #USG Jun-13 247.70 ·2.70 

Atlan13 266.00 268 Oil -1.00 WSG Jul·13 242.30 ·2.90 

Dallas 257.00 259.00 -3.50 CBOTCom ¢!bushel May· l3 726.25 -0.75 

NeDraska 
¢!buShel Ju~13 708.50 .a 75 

Union Paone (UP) 254.00 200.00 .0.50 

Burtinglon Northern (BNSF) 252.00 254.00 4 .50 

~tibuShel Sup-13 596.75 ·1.50 

~tibushei 0L'C•13 565.25 ·3.25 

CBOT Soybean 011 ¢/pound May·13 50.43 •O.ol 
US Wost Coast ~pound JUt·13 50.66 •0.01 

Los Angolos Low Ct 27500 28200 -9.50 ;/pound Aug-13 50.57 000 

Los Angeles Hogh Cl 274.00 281 .00 -9.50 ~'/pound Sop.13 50.39 +002 

Bruit C BOT Soylalans ¢bushel May· l 3 1440.50 -8.50 

Fob Anhydrous (S/m3) 70000 735.00 •37.50 CBOT Soybean moal s.~ May-13 419.30 -3.60 

Fob Anhydrous (BRL/m3) 1409.94 1480.44 •83.02 

Fob Hydrous (Sirn3) 570.00 625.00 ·15.00 

Fob Hydrous (BRL/m3) 114809 1258.88 -23.47 

NymoxRBOB ¢/USG Apr-13 306.25 .(),81 

Nymox RBOB Crack Sprood $/barrel May-13 •34.44 · 1.62 

Nymex Heating 011 j:~USG Apr-13 • 283.43 ·1.20 

Cit Anhydrous ($1m3) 750.00 79000 0.00 California Carbon Allowances $/mt 
Cit Anhydrous (8RL!m3) 151065 159122 •8.47 lflnt,.go Dollvory B id Ask Prleo +1-

2013 Oeo-13 14.15 14.25 1420 -0.30 

Biodiesel 2014 Dec-14 14.00 15.00 1450 -0.10 

¢1USG low/High Dill low/H lgh Prico +I· 

SME Now York Harbor 
California Low-Carbon Fuel Credits• $/mt 

8100 Apr +170.00/+180.00 458.431468.43 · 11.20 
Vln1age Bid Prieo Aak +I· 

2013 38.00 4200 40.00 
SME Houston fob 

• As.sassment updated w<HOkly A.~sessment;,; :1< of 22-Mor 
9100 Apr •168.00/+17800 456 43/466.43 4.20 

SME Chicago fob (raiQ Current Month to Date Averages 
8100 Apr + 195 00/• 205 00 483.4 3/4 93.43 +8.80 March 2013 Averages 

Ethanol 

RINs 
Chicago (Argo) Prompt ~JUSG 253.89 

New Yorll Harbor Prompt 1'/USG 264.02 
¢1RIN Low High +f. Los Angeles Low Ct ¢1\JSG 277.84 

Ethanol RINs Blodloul 

2012 57.25 61 25 -1.75 SM E Houston lob B 100 ¢.1SG 481 .04 

2013 67.00 69.00 ·1 .50 SM E Chicago fOb 6100 eAJSG 475.32 

Blodiosol RIN s 

2012 66.00 69.00 -0.50 Related Markets 
2013 79.00 80.00 -0.50 ¢/USG low High +I· 

Cellulosic RINs New York RB06 Bargo (83.7) 266.50 287.00 -1.56 

2012 77.00 79.00 

2013 41.00 4300 

Now York CBOB Bargo (83 7) 284 75 285 75 ·1 56 

Houston RBOS Colontal (83.7) 298.75 302.75 +1 81 

Houston CB OS Coloo~:~l (85) 275.25 277.25 -2.31 
Advanced Bloluel RINs 

LosAngelesCARBOB (84) month 303. 12 305.12 1'4.56 
2012 68.00 72.00 Houston ULSD Colonial 29568 296.18 -0.13 

2013 74 .00 77.00 •1 .50 Moot Belvieu NaiUI'IIt GosoHnc 209.75 2 12.75 ·1.00 
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Argus US Ethanol Issue 13 - 56 Frt!lay 22 March 20 13 

A small volume tr;~dc wns down for prompt deli very at a 6c 
premium 10 Frid:1y's assessed price. 

RINs 

Ethanol and biodiescl RIN prices fell slightly Friday as trade 
became thinner than the high levels seen e:~rlicr in the week. 

Ethanol credits came down 1.5c fi·o m the 69.5c/ RIN assessed on 
Titursday. Deals were confim1ecllor 20 13 ethanol credits at 67. 
GR. and 69c/ Rl.J'l. No trades for 201 2 ethanol RJNs were con
fimted. 

After remaining at l!OctRIN two day's in a row. biodiesel credits 
weakened slightly, coming down 0.5c/RlN Friday. No trades 
were confinned for the day. 

Advanced bioli.u::l RIN~ lr..tth::d several 1i111cs Friday, trading 
between 74 and 77cJRIN for 20 13 credits. 

Biodiesel 

Physical biodiesel prices saw increased 1luctuation Friday as 
New York Harbor and llouston markets were heard weaker. yet 
Chicago prices Strengthened. 

Sources noted that product in coastal markets which is currently 
cheaper cannot find its way imo busier interior markets due to a 
lack of available railcan;. 

Chicago B I 00 SM E was talked I Oc higher th:m Tintrsd,1y's 
nsscsscd price oi'April Nymcx ·r190c/USG. however 110 trddcs 
were detected at the new price of April Nymex +200cfUSG. 

·me price for New York Harbor delivered ll:ll IOc to April Ny
mcx + 175c/USG. according to market sources though no tmdes 
"ere confirmed. Meanwhile. I-I oust on was heard slightly lo"cr 
nt April Nym~x + 173c/ USG. down 3c from Thursday. 

The heating oil/soybe:tn oil spread narrowed down to 10.21cl 
USG, falling J.28c from Thursday 's assessed price. The April 

Chicago ethanol vs Chlc.1go RBOB ¢/IJSG .. ' . .. ... . . .. 

0 

·25 

-50 

-75 

-100 +-----.,--------,------1 
19-0cc 22-Jan 21-Fob 22-Mar 

Ethanol Deals Done 
Markel Price (¢/US G) Volume '000 

Chicago Argo 

27 Mar- 6Apr 255.00 5 bl 

27 Mar- 6Apr 255.00 5 bl 

Chicago Rule 11 

24.30 Mar 257.00 145 USG 

24 · 30 Mar 255.00 145 USG 
24 ·30 Mar 257.00 435 USG 

Nebraska - Union Pacific 

31 Mar - 6Apr 255.00 371 USG 

Prompt 261 .00 58 USG 

RINs Deals Done 
Marko! Price (¢1RIN) Volume '000 RINs 

Ad"llnced Biofuel 

2013 77.00 295 

Ethanol 

2013 68.00 250 

2013 67.00 500 

2013 67.00 1,000 

2013 67.00 1.000 

2013 69.00 1.000 

heating oil contract was weaker Friday at 288.-13c/USG. drop
ping 1.2c/USG. 

Brazil 

The Brazilian market was quiet agatn Friday as companies con
tinued to work on fulfilling long tcnn domestic contractS. Bids 
in the domestic market arc currently fctclnng much bc:llcr pncc~ 
than cxpon bids. inccntivizing domestic trade. 

Inventories have become tight as contracts cominuc to be fu l
lillcd, wbile new product is 11ot being produced fast enough to 
meet demand. Weather issues in Bra7il hove caused problems for 
mills ancmpting to start crushing for the new season. 

Traders expect the market to strengthen once domestic obliga
tions have been sat isficd and exportation becomes a priority. 

May Anhydrous EPA specification e thanol strengthened $3 7.51 
m' Friday. with a bid seen at S700/m3• ancl an o!Ter at $735/m'. 
Bids lor June were seen in aS 15Im3 backwnrdation. while oilers 
were heard at S705/m'. No trades were conlim1ed for the day. 

Page 3 of 6 Copyright @2013 Argus Media Ltd 
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Argus US Ethanol Issue 13 • 56 Friday 22 March 2013 

Latest News 

Colonial to start biodiesel shipments on cycle 16 

Colonial Pipdine wi ll begin shipping biodic~clon a Georgia 
products stubline with cycle 16. the company said this moming. 

The company':; prutmype biodicst.:l shipment~ on Line 17 con· 
nccting Atlanta to Bainbridge, Georgia. will sum with cycle 
Hi diesel shipmems. Shippers wi ll inject the fttcl at Gritrm and 
move it to TransMontaignc storage tanks for injection into diesel 
shipments on Colonial's main Line 02 disti llates trunk line. 

Colonial cannot ship biodiesel on lines 1110\'ingjet fuel. limiting 
expansion or the test shipments across much or its 5,500-mile 
(8.85 1 km) pipeline system connecting the US Gulf coast to the 
cast coast and New York Harbor. But the compatly is considering 
other areas of its system where.: it may introduce biodiesel ship
ments. chief executive Tim Felt said. 

"Once we get this up and running. we'llleam from it. and see 
where there might be some other opportunities:· Felt said. 

EPA should waive 2013 biofuel requirements- AFPM 
The Environmental Protection Agency (EPA) should waive man
dated biofucl blending volumes this year while the agency and 
13wmakers sort out how to nddress a sudden jump in compliance 
costs, the coutnry's refining association said today. 

US refiners have warned a sudden price spike iu renewable 
idcntilication numbers (RINs) used to show compliance with 
US biofuelmandmes could increase gasoline prices, di courage 
imports and entice more frnud in the marketplace. 

The ultimate solution is to repeal the mandates. which are part of 
the Renewable Fuel Standard (RFS). according to American Fuel 
and Petrochemical Manufacturers (AFPM) president Charles 
Drcvna. But the EPA could send immediate relief by waiving 
requirements for the ncx 1 1 wo to three years. he added. 

Biodic;;el RIN» c:urronl year FfRIN 
• t t 1 • 
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"In the ncar-tem1, we believe the EPA should usc the tools, 
however limited, they haw available to ensure ih:u th.:-rc are no 
significant consumer or fuel supply impacts." Drevna said. 

Prices for RINs, which refiners and importers use to show com
pliance with the federal RFS mandate. have c limbed from 7¢/ 
RIN early this year to more thau S 1 fRfN two weeks ago. Pricing 
of those credit~ have been slowly coming down in the last couple 
of weeks. 

Obligated buyers secure RINs 10 show regulators rhey have paid 
for blending of an increasing volume of advanced biofuels and 
traditional ethanol and biodiesel each year. even if they cannot 
physically blend all the biofuel volumes into the transporta-
tion pool that is required. Companies with large marketing and 
blending operations tend to ha1•e more RINs than needed. while 
independent refiners who produce large volumes or fuel but do 
not di rectly blend or sell the product must purchase the excess 
RINs of other companies. 

But the number of available R INs. though. is falling. while 
federa lly-required blend volumes continue to c limb. lnfrastntc· 
tu re constraints over the sale of higher-ethanol blends. falling 
gasol inc demand 3Jld a general re luctance by Lhc refining indus
try to give away yet more market sl1are will combine tO make 
complying next year almost impossible. 

Ethanol advocates say refiners have created the problem them
selves and so the law needs no refonn. 

Any statutory changes will take lawmakers more time than aYail
able bcfon: the compliance costS begm to affect retail cost:s. and 
so EPA waivers wen:: the best immediate route, Drcvna said. 

RFS requirements must be waived in 2014- EIA 
A 1op US Energy lnlomtation Agency (EIA) official said Litis 
week tltat federal officials will be forced 10 waive some Renew
able Fuel Standard (RFS) requirements for ethanol blending 
slaning in 20 14 because lower gasoline demand coupled witll 

Nebraska UPRR"" lA high Cl ethanol ~SG . . . . . ........ .. 
-15 
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Argus US Ethanol Issue 13 - S.6 Friday 22 March 2013 

CANA DA 

rigid biofuel production requirements arc colliding ro drive up 
prices at thl! pump for consumers. 

Y cars of recession. shifls in consumer preferences and new 
vehicle el'licicncy s1andards all have driven down US gasoline 
demand to a level below where Congress expected when it up· 
dJtcd the RFS program back in 2007. TI1at legislation set specific 
volume targets for biofucl u;,c. The inabilrty of the existing car 
and truck ncct 10 accommod;nc alii he etJmnol required is whm 
the industry refers to as hilling I he ··blend wall." 

ElA "expects ilKillllUCh or lhc leg islated 2022 wrgel of36bn 
USG is going 10 end up beiug waived or modified."" deputy 
administrator Howard Grucnspccht said yesterday at an EIA bra
fuels workshop . .. In our view you are not going to get that high. 
there will be adju~unems mudc undt:r the Clc<m Air Acl. .. 

The Environmental Protection Agency (EPA ) can administrn
tively lo\\ cr 1hc lcgisla1cd requirements for brofucls. The a~ency 
already has used that authority to reduce the targets for cellu
losic. or so·called ··advanced" biofucls. 

Concerns ahout the RFS also ure gaining lraction in Congress. 
Repubhcuns and Democrats on the US House ofRcpresenta
livcs' Encr!!y and Commerce Commince yes1crday launched a 
review of the srnndard nnd is~ued a while paper 10 solicit com
ment on blend wall concerns. 

The RFS rules have helped bolster imports of sugarcane-based 
ethanol from l:lrn:li l. which could cominuc to grow as a n:suh of 
California ·s Low-Carbon Fuel Standard (LCFS) 1\'hich classifies 
the cane-based fuel as advanced. But Bmzil"s mdustry does not 

appear 10 be gc:~ring up for more biofuel production, according 
to Arnyri~ senior vicc-pn:sident Joel Velasco. despite a lot of talk 
about how planters are 1rying to meet growing domestic dcrnand 
in 1he country and the potential for greater exports to the US. 

Velasco said he expects Bmzilto expon about 60Umn USG to 
the US this year largely because of Brgil 's anificial capping of 
domestic g:bolinc prices. 

Argentinian biodiesel producers target US market 
Argentina's large biodiesel producers arc wniting on US Envi
ronmental Protection Agency (EPA) approval of their proposal 
for a cenilicauon plan that would give the country ·s soybean· 
based biofucl an opportunity to compete in the US market. 

Expccl(ltiOn$ for the move arc high because Arscmina"sbiodiescl 
sector is mired in uncertainty amid plunging exports because of 
ongoing antr-subsidy anti antr-dumping invc~ugations in the cU 
that essentially have cut off access to the product's main market. 

Although Argentina already exports biodicscl to the US. the usc 
of the product i~ limited as a rcpl:!cement for heating oil. a tough 
sell cor1>idcring there an: cheaper alternatives. 

Yet if the EPA dctcnnincs importer.; of ,'\ rgcminian biodi~sc l 

can usc it to generate Renewable ldcmificalion Numbers (RlN). 
which arc essential to ful fi ll ing the country's biofuel blending 
mandate. it coulu compete with US biodiescl. ··and we expect we 
could be more efficient ... one biodiesel executive said. 

For Argentinn·s biodieselto he ahle to generate RINs. the 
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biodicscl plant must be ccnificd by the EPA. a requirement that 
311 or Argcn t in:~ ·s brgc plants already f'ulli ll. Yet the soybcnn oil 
feedstock also has to be cert ified. meaning the producer must 
tit Ifill a series ofrequircmems that start from the soybean Jield 
itsdf- ensuring. for example. tbat no child labor is use across 
the produclion chain. 

Argcntma':. btodtcscl chamber Carbio. which represents all the 
large. expon-dcpcndcm producers, has proposed :l ccnilication 
process to the EPA involving a tracking system tha t would "trace 
n ~oybean through the production chnin." :'ln industry executive 
S:Jid. 

Biodicsel producers arc expecting a response from the EPA by 
mid-2013. If approved, the US market could help Argentinian 
producers partially make up for a plunge 111 European exports 
fo llowing a Europc:111 Commission measure that effectively al
lows any anti -dumping and ami-subsidies penalties to be applied 
retroactively. a move that is scaring ofT buyers. 

Argentina's biodicscl ex pons plunged by 7 1 pc in February to 
45.000t from 155.742t in tltc same month last ~car. lnJanu-
<try. exports declined l>y 21pc 10 107.250t ti·om 135.607t oulhc 
year. 1ltm continues a trend seen in tJte foun h quaner of20 12. 
when exports fe ll by 54pc to 221,775t from 481,785t in the same 
period of20 11 . 

Small and medium-sized biodiesel producer~ had threatened to 
stop delivering to refiners in March. saying the currclll price ru1d 
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overall uncertainty was making their business unsustainable. 
That threat led to some guarded optimism from larger integrated 
biodiescl companies that they could make up some of the drop in 
exports by supplying a greater share of the domestic marker. 

But before the smaller plants could make good on their threat. 
the Energy Secretarim published new domestic prices for 
biodicscl. making it possible for the compantcs to remain in 
operation. The prices arc supposed to be set every 15 days. but 
the govcnuncnt hnd not published prices for the January-March 
period. leading to widesprc:1d uncertainty. 

On I March. Carlos Paredes. the head of the Cepbreb chamber 
that represents small and medium-sized producers. said that for 
rhe business to he viable, the domestic price should increa•e hy 
arowtd -tOO pcsosll (S791t), which would lt;we taken it to 5.414 
pcsos/ t lor mediutn·SIZCd companies with an outpul of as much 
as I OO.OOOIIyr. That is cssemially what t11c companies received. 

For the second hnlf of Febnmry. the Energy Secretariat set the 
domestic price ofbiodiesel at 5,426 peso t for medium-sized 
companies. 5AR4 pesosft for small companies and 4.660 pesos/t 
for large companies. 

The biodiesel industry is pushing the Argentinian government to 
increase the country's 7pc blending mandate to make up for the 
loss of sales abrO<ld. A I Ope blending mandate was supposed to 
take effect gradually in 2012. but the assoned challenges aiTect
ing the sector (au~ed the target to b.: dashed. 

Atgus us biotueiS pnces represent !he market over tho course o1 lh<l entire tradong day. Argus believes that a ralr and representative price "illl~~<:lude ll&de lhroughoutllle 
day. For biofuels in tho US. Argus pub'ishes the lO'N :1nd tho hlgh or deals dono. ln il6quld markets. P,'llus looks to assess !he range within ... hten product could have trodod. 
based on bids and o"etS through lhe day. movements in similar 9rades, and a tn811<et comensus fcllow.ng extenSive pothng of partiapants. The Argus assessment Is an 
lntelogent range of vade not a moena.nistlc system. 

Prlea assessments tn Argus US Ethanol mly on 3 wodo v:~ncty of sources for llform~tlon, oncluding discu&Sion w~h rofiners. mal1<eters,lmpo11ars. trnders and brokers. 
Argus works to wrify oQ doal prioos. eounterp;ulios~ ond volurne'i. ArguG vnluoc transparency, so wo publiGh os much price. volume, and specification information os wo 
d1soover. This allows you to ClOSS chock and verlly I he deals against lila published prices. 

The detBils of our methodology are avatlable at www.argusmedia.com or by o:~tling any Argus orfoce. 
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